Congresswoman Loretta Sanchez

NgA y 4 thAjng 11, 2009: DA N Bla»,U SANCHEZ A+a»t TRAENH Da»° LU&S-T Va»€
B&°¢O HIa»,M Aea» NG AsaaT

DAN Bla»,U SANCHEZ Aa»t TRINH D&»° LU&C-T VA»€ BA°¢O HI&a» M Asa» NG Ad°aT Dé»+ Lud°-t Nha%+m Tra»E
Gilip Céac Gia Asinh va CZ° Dan California

Asd»'i Asd°8U Va»>i Asa»™ng A«a%¥t va Thién Tai Khac.

WASHINGTON, D.C. &ndash; H6m nay, Dan Bia»fu Lién Bang Loretta Sanchez (CA-47) A‘a»t trinh dé»+ [ua°-t tra»£

gilp cac da»+ an ba°£o va»t c/° dan California chéa»‘ng A'a»™ng A‘a%¥t va nhid»eu thién tai khac. Da»+ lu&°-t 4014

&ndash; Catastrophe Obligation Guarantee Act of 2009 sa°% A'4&°E£m ba°£o ra°+ng tid»fu bang California s&°% cung

ca%¥p cho cac gia A'inh va toan c/E° dan California va»»>i cac ba°£o hia» fm ta»+ cha»en A'4°8y A'4»§ - ca°£ chinh pha»§ va
t/° nhan - A'a»f trang tré®£i khi A'a»‘i A'a°8u va»»i thién tai. Déa»+ lud°-t nay A'/E°a»£c A'a»T trinh A'éd»™c |1&4°-p nhZE°ng ¢ th:
sa% A'E°a»£c nha-p chung va»i da»+ lua®j HR 2555 &ndash; the Homeowner Defense Act A'E°a»£c Dan Bid»fu Ron

Klein td»« tia» fu bang Florida b&°£o tra»£.

"Vi tinh tré°jng tai chanh ca»8a chiing ta A'ang ba»«< ra®¥t nhid»eu sa»+ ba°¥t a»en, t6i lo nga®ji ra°tng cac ch&°A&ing

trinh ba°£0 hid» fm cé»8a tid»fu bang California va nhid»eu tid» fu bang khac s khong tha»f cé A‘a°8y A'a»§ ngua»“n

tai chanh A'a»f cung ca®¥p cho ca»™ng A'a»“ng A'a»<a ph/ZE°AEjng sau ma» ™t tra®-n A'a»™ng A'a%%t la»>n", Dan bia»fu Sanc
"Dé»+ lud®-t ca»8a t6i sa°% kéu ga»ei cac ch/E°ZEing trinh ba°£o hia» fm thién tai co gia ca°£ phac£i chAfng A‘é»f

gitp A‘a°£m baC£o cac gia A‘inh California c6 A'E°a»£c sé»+ ba°£o va»t phong cha»‘ng 1&%i cac thién tai, va séa»m

A'E°a»£c pha»¥c ha»“i. Téi mong A'ZE°a»£c lam vid»tc va»i dan bia» fu Klein A‘a»f thic A‘4°©y cho sé»+ théng qua ca»8a
dé»* [u&C-t vaxe va°¥n A'a»e phong cha»‘ng thién tai, ma» ™t nhu ca°8u A‘a°-c bid»ft ca°8n thia°¢t cho c/E° dan

California.

R&%¥t nhid»eu ch/ZE°Zjng trinh b4°£0 hid» fm tha°£m hoa°j thién tai chinh pha»§ va tZE° nhan A'E°a»£c thido:t kao;, A'd»f
Atd»en bu cho sé»+ mac¥t mat ca»8a tha°£m héxea thién nhién nhZ°ng cha»%o la con sa»‘ nhéx»e va trong nhia»eu

trAE°a»eng ha»£p sd»+ ta»en tha%¥t na°-ng na»s va v a»£t qua kha°E nAfng tai chinh ca»8a cac chZ&°/Eing trinh nay. Da»+
lud°j Catastrophic Obligation Guarantee Act s&° gilp A‘4°£m ba°E£o ngua»“n tai tra»£ cho vid»tc pha»¥c ha»“i

A'é»ei sé»‘ng trong cac tinh hua»‘ng nay ba°+ng cach cho phép Kho ba°jc A'a»f A‘4°Em ba°£o ba®¥t kd»3 khod°£n

n&»£ phat sinh do nha n&E°a»»>c va t/E° nhan hang ba°£o hia»fm. Kho bajc sau A'6 sa°% ta%jo ra ma»™t ch/E°4Eing trinh dai b
hoan tré°£ tia»+n cho hang ba°£o hia» fm cong khai qUACEN Iy A'a»f tra°£ 1a°ji cac Khoal£n tid»en ca»8a chinh pha»8§.

While many state and private catastrophic insurance programs are designed to cover insured losses from most natural
disasters, a small but significant number of catastrophic events are likely to exceed the financing capacity of these
programs. The Catastrophic Obligation Guarantee Act would help ensure funding for recovery is available in these
situations by allowing the Treasury to guarantee any debt incurred by state and private insurers. The Treasury would
then create a long-term reimbursement program for publicly managed insurers to pay back the government funds.

&ldquo;After a catastrophic earthquake or hurricane, the last thing a community needs is for a credit or funding freeze to
halt its recovery efforts,&rdquo; said Rep. Sanchez. &ldquo;This bill will help ensure all insured losses are covered
&ndash; whether or not the affected state&rsquo;s public or private insurance programs have the necessary funds at the
time of the disaster.&rdquo;

"Sau khi ma» ™t tra°-n A'a»™ng A‘4°¥t nghiém tra»eng hay hurricane, A‘id»eu cué»‘i cing ca»™ng A'a»“ng la ma» ™t nhu
ca°8u cho ma» ™t tha® tin da»¥ng hoa®-c A‘dng bAfng tai tra»£ A'd»f ngAfn cha®n nha» ng na»— la»+c pha»¥c ha»"i
cé»8a no", 6ng A'4%ji Sanchez. "Da»+ LU&C-t nay s&°Y: gilp A‘a°E£m baCE£o ta%¥%t caCE cac thia»tt halji A'/E°a»£c
ba&°£0 hid»fm A'E°a»£c ba°Eo hid»fm - hay khong nha n&E°a»s>c ba»< a°%£nh h/E°a»Yng ca»8a cac ch&°Z&ing trinh ba°£o
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hid»fm céng ca»™ng hod®-c tZE° nhan co kinh phi ca°8n thia®: t ta%ji tha»si A‘id»fm thién tai."

Currently, only 12% of California&rsquo;s insured households also have earthquake insurance. The state&rsquo;s
earthquake insurance program, the California Earthquake Authority (CEA), is responsible for covering 70% of this
market. Nearly 40% of CEA&rsquo;s premium revenue is paid out as reinsurance premiums &ndash; about $200 million
per year. This capital structure has made catastrophic insurance unaffordable for many families and communities.

Hia»fn nay, cha»%o. c6 12% ha»™ gia A‘inh ba°£o hia» fm ca»8a California cA©ng cé ba°£o hia»fm A‘a»™ng A‘4°¥t. Tra%-n
Ada»™ng A'a%t ch/E°/ing trinh b&°£o hid» fm cé»8a tida»fu bang, California Earthquake Authority (CEA), cha»<u trach
nhida»tm bao gé»“m 70% ca»8a tha»« trE°a»eng nay. Ga°8n 40% doanh thu phi ba°£o hia»fm ca»8a CEA A'ZE°a»£c thanh
toan phi ba°£o hia»fm nhZ° tai ba°£o hid»fm - khoa°£ng $ 200,000,000 / nAfm. Ca%u trdc nay va»‘n A‘a cd nha» ng
kha°£ nAfng chi tra®E ba°£o hid»fm tha°Em hé»ea cho nhid»eu gia A‘inh va ca»™ng A'a»“ng.

The Catastrophe Obligation Guarantee Act of 2009 would help alleviate those costs and create nearly $1 billion dollars in
savings for the CEA over 5 years. The CEA, in turn, will pass those savings on to policyholders in the form of new and
improved policy options and significantly reduced premium rates and policy deductibles. Because the savings are found
within the system, the CEA will remain financially strong at zero cost to taxpayers.

#HH

Céc Catastrophe nghA©a va»¥ ba°£o 1anh A«&%jo lua®-t 2009 sa°%: gilp lam gid°£m béax»st nha» ng chi phi va ta°jo ra
ga°8n 1 ta»- USD trong khoa°£n tia® t kia»tm cho CEA trong hZ&in 5 nAfm. Cac CEA, A'a% n I/E°a»£t nd, s&®% A'i qua
nhé» ng ngay tia%:t kia»tm A‘a»f policyholders trong cac hinh tha»©c la»+a cha»en chinh sdch ma»»i va ca°£i thia»in
Atang ka»f va gia°’E£m gia ba°£o hid» fm va kha®¥u tra»« chinh sach. Ba»Yi vi tid°¢t kia»tm A'E°a»£c tim tha%¥y trong
hé»} thd»'ng, cac CEA sé&°¥2 va°«n m&°jnh vaxe tai chinh t&°ji sa»‘ khdng phi cho ngA°éa»«i nd»™p thuad®; .
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